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Madam /Sy,
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uutq‘uﬁ. I_ssuu, relaiing W chianges 1 e exelse duty struclure on texdiles wid
e R R Y g 1 1=t A f qa r L 5 st
texlile articies, as pointed out by the Gade and the lield fonmations-reg
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The undcrﬁlgncd H di;‘gciuii to state thai subsequent o Budge 2004 announcements, i
.?umbu‘r Oi lcPfcscmillEE()HSf relerences have been reeeived trow the trade as well as
arﬁn tm-:l..wlka formauu:‘.s pertaining (o the changes mude n the excise duly structue
: on Vextiles and Textile Articles. The pont raised and 4 iicals :
. ‘ tile Articles. The pont raised and the clarilications thercon gre s
o | P . alid DICTCOI 4re iy
Na ([ B 3 s e 1 T P H | o : .

Iss;xc ta. _l e manufacturer of textiles or textiie articles aval full exemption
under, ndtillcation wo. 302604-CL as well ws clear similar or dissimilar goods on
et 3 e Lo et et e Y 8k 1 I .

nayment of duty uider notification no. 2972004-CL simultancousty”?
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i JCI;;{;;O{E;';‘:HF)AHE ;.\.kmmia.li.{j&“ Nu %EJ#_ZUOLI-CE (pl'c{sn‘.ribing oplional duty ut the rates of
4 7 pm‘(,. cotton oods and 5% for other goods) and no. 30/2004-CL (preseeibing
:u'H; cxrcrm‘;uun) are independenm notificailons aind there ls no regiriction on u\'aiﬁnl
both simultancousty. However, the manufacturer should maintain separate books of
| account ‘for goods availing of netification wo 29/2004-CL and for goods availi s of
! notification no. 30/2004-CL. : ' e for oot g o

| Issue Moo {2} A manufactuior had stock ol ' S
& o ;d, A .n‘,m‘“ Factuies ‘huu stock ol inpals as on 08 072004 (or siech of
| [ [«mi“l"‘ 80&?‘\1!} which contained npuis) on wiich fe lad availed aedit ©
ull exemption under rotilication no 30/2005-CL oa finished goods winel was n
‘ ! N ) g i ] : ‘ ) « v A4 vl
| stock or are manulactured subsequently from sush mph:ls'? ‘
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_C!ztriﬁcaﬁion: [F the nanutaciurer had not taken any credll on his pic-budget stock of

mpn.is,’l‘.c can clear the finished products witholt payment of duty under notification | s
B, ,\J?\IJ-CL‘ cuted 69.07.2004. However, far mhntuf’nciurcrs wlie had pr\c-bud 1ol | %M«I by
swc:{h(’ﬂf‘ inputs {or swwek o) sumi-fnished or linished gyods which contained i;lpu?s) N i
on which credit had already been wvailed, there are’lwd options. [le can continue (o - fuin
pay dxd‘.t/}' on the Ninished goods made therelrom, at p(:)st ‘uudigcl rafes 1o 4% for cotton l 4 “
and 8% for others. Aliernatively, he can reverse thg ’C.Ji;,dll amount and avail of [ull
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exemption on the finished goods. =y
lssng Mo Rule 12D of the Central Broise RulcsinO}_ (which prescnbed special jub
work procedure for textile raders welting thelr 5""‘151 wnaufactured on job work basis) )
was umiled vide Nutification Mo 11/2004{.‘1;{, T dated 9 July, 2004 A : o
numher wl units which wuig citlier nob undertaking any aclivily/ processcs of were :
undertaking processes such as guttng and : '
manufzcture) had taken registration as ‘sl persun’ under the said Jule 128, Such
persohd can not be considersd ‘manufacturers’ and their regisiered premises can nut
be considered as factory’. Some of such persons have credit bulance in thelr account,
have tnputs on which 3uch vredit iy taken, and Lave stock of tintshed gouds recerved
{rom job workers, Some of it inputs are with their job workers, What would be
modalities of clearing such goods and utilizing ;lh\.lklh credit? Whether such “said
allowed to issue Cenvatabie invoices os Al ‘ '
!

y lransilional one snnd arises only 1 respect v
. ] h
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packing {wiich Jouvs nul amowi Lo .

porsons’ e Lli-1 for expuoris?
ey
Clarifications The 1ssue 18 cosentiall
inputs recelved on o7 before 08.07.2004 The person registered undur crstwhite Rule
1213 even Lhough not undertaking any aanulaclyring activity on g own and nut
b8 ; 4 w2 : o J )
having & factory, should be weated as a manalacturer fqrall practical purposes. i such
sre-budeet stock of inpuis {4y fmentioned in poist Bo
t

persan reverses the credit onthe']
becoie cligibie for duty free clearanee by

(23, above), the finishivd goods would

anybody clearing them, e it Uhe registered persen or fiy Jab warkers '
However, in case the trader does not fesire to reveric the credit on 1he sre-budge : SN L
. | stock of inputs, e may b allowed to make payment of duty, whercupu the gouds i
: N ) can be cleared from his registered prewises, of from the preiises of the job woiker,
whether for domestic ¢learance Of for expoit {under ARE- procedure). 1n cither case,
L & 1 1 no duty. is to be paid by the job worker and duty liability, if any, would be on the
q } te 0 trader (1.c. the registered person). by case of polyester fHlament yam also, which now
e 3‘&[,\,‘1 , ' \a:t:acis mandatary duiy, ihe pre-budsel sk can be cleared n s manner, by L=y
kR : 1jt; affeve Whe Laaer o pay duty. This procedure would not, however, apply in case of
}, H-?‘ fnpais received wi ot Eiled o™ July, 2064 '
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