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F.No, 345/2/200420a0 (b )
Govermment of Inlia
Minigtry of Finande
Jepartment of levenue

(lax Resarch Unit)
E N

Now Delhi, dated 1oth Saxyust, 2004

III,J'
“he Chief Commigsi-ners of Cust ms and Ceontral Bxcise (all)
The Cwamissi-ners of Customs and Central Exeise {ALL}
Malam/dir, ' S - :

Sub ject 1 Igsucs relating to dmposition of 3lucetion -~38
‘ on excisable goods and on imported goods, as
puinted sut by the trale and tho ticld fimatins- rog.

“he wnlersignoed is Addrected to state that subsequent o

~udgaot 2004 annoncoments, a numbor of reprasantationsg/refe roncaes
have boen received x from the trale as well as frum the ficlad
formmationsg pertaining to imposition of Blucatisn Cess on uxcisable
grods and on imported ga1s. The voints rais.l mnd the clarificationsg
thoreon are as foliows,

Zssug No, (10 whethor “luecation Coss 'n oLxedsshle govls is
leviable on g-oas manufactured prionr ta impositisn of Coss b
claared aft-r imposition 5f such ccss?

Zlarificetion ' Reucation Cess on uxeisable gosds is o now

1evye In similar Cas2s, it has boen hell by the Suprome Court

tnot 1f a lovy is -t there at the time the g 0le arc manufacturad
P produced in India, it carnot Lo levizl at the stage of

Tameval 2f the gail g ods. Thus, 3ducatin cz2ss is not loviable

o0 uxelssble goods manufectured prior to liapositim of e:ss
but clear.d aft .r Imposition 5f such zexa Clss,

-

EgﬁMQMQQJ EEQMA_ Wicthor gools th-t are fully oexanpted from swxcis

et

2

duby/eust ms Quty or oare cloar.d withHut paymont of cexcise
AWY/mist oms Juty (such as clearance unler bond or ful £illmoerm
of ezrtain c.onditing) weuld b sup ject .3 to Czas.
Sﬁiuiiﬁﬂﬁggggmi_ “hz Bducation Cogs is loviablco at the binx
rate of two por ot of the adgregate of 21l dutics of cxcise/
cust.ms ‘_xeluding ecortain utics of sexkome customs 1ike

antl dumsing Quty, safe guarnd ity etc.), lovied and colloctaed.
~f g:0ds arc fully wxanmrtod £ronm cxeisc bty or customs duty,
are Chargeable to niL luty or are cleared without payment of

luty unlcr spraifioc pric.lure such as clearance und_r b.nad,
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there is no eollection of Autve Thus, no cducation coss woul’l
be laviable on such clearancess In this regarl, lottor DLO,
Noo €05/54 /2004-DBK, Aatzd 2ist July, 2004 issusd by Mabor
(Customs) may also be reforred €0, .

isgua No,(3) ¢ Whether goods {like alcoholic beverages) that
do not fall under the Central Excise fariff be sub jected to
levy »f E@ucation Cess on Excisable guols las part of CVD),

when they are importsd into India?

Clarificatinp 3 4As the Bducation Cess on oxcisable grois ls
leviable on gools specified in the First schelule to the
Central Bxcise Tariff Act, goolds 1like aleshnlic beverages that
are not specifizd are not subjectal g0 the sail Cass.

issue No, (4) : Wnether dutizs/cesses which cither not anlloctol

as duty of excisc/customs or ars collected so but by a Denartmant
Other than Departmant »f Revenue, should be inclulzd for the
purposes of calculztion of Elucation Coss?

Clarification : s the Sducation Cess is calculatel on the

aggregate dutics »f cxeise/customs (excluling cartain lutics
0f customs like apti Aumping luty, safe guard duty ote.) levizd
anl esllgated by the Departmont of &ovenue, ~nly such luties,
wWhiich are fa) lavioel andl esllaectas) as Autics of cxcise/cust ms
and b} are both lovied an) osllected by the DPupartmenc of

Rzvenue should be taken into account xf for caloul ating
Bducation Czss.

Yrurs foithfully,

Si - /"-
(Gaut am 2ay)
toLd S ‘ } . ]
s Joint Secrstary (Led)
i 87/04






